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DSER A8 INOUEIRY REQRGANIVED AND 1960 T

I en srticle in Pravis of 7 Septeaber 1956, H. Yevseyento, Minis-

in

ter of tha Petroleum Indugtry, USSR, disclosed a) that the 1960 plarmed
mmmmmmvmwmmmmmbw
raiged from 49 Billien cubic metars to %6 billiea cuble u;aters, and
b) that the ges industry had been mmmw;mmmnua-
tration of the Uas Indnstry, mbtachadto the Council of Ministers, USER.

.‘I'he armouncement followed publicatiocn of rather elusborate expansicn
plang for the gus industry during the period of the 8ixth Five Year Plan
(1956-1960). Achievement of the pl.amwa.goula will i.ucrem the total
fuel supply, tcrmmrbinthamcamluhumt of Sixth Pive Year Flan
goals in general, snd, by raising mw share in the Soviet fuel
balance, vill result in a mamﬁﬁm@ of that balance.
Implicit, also, in the achisvement are certaln important indirect

oo

mmg 40 be gainsd. An mcrmedgd supply could: (a) relieve,
or possidly eliminate, existing or potential looal fusl shortages,

«Y%JJSS’( .
perticularly in'the mrmpm raa;lom;b{bw}me tha Burden on the

A . ot fusls to the extent that conw:

railrosd systen for the trm
veraion to gas from otlisy fiuels comld Be effected; (c) mske natural gas

evailehle for use as rawmaterial in the petrochemicsl industry.




brotetten SEeftT

Data on tho Soviet gas indusiry for the postwar period until 1955
mﬂcotasiawplmnedmteof&;mlcpmtmdamcwdoreonsintent

failumstomriuplmadaoals. Ba'wint@uoutputinl%o?nsonh

'6.abmmmmmtm, ghout 60 péxcent of planned production 1/

By 1955, totel Soviet gas output had risen to enly 10.h billiaa cubic
mtm,wms%mmtmtﬁm_ﬁ. In that
year, cutput of menufactured gas®, mngthemahx;mm,‘
exceeded the plammed level by ebout 26 percent, but natural gas™ out-
put failedtomhim*thepl&madlcmlbyaboutnpmt
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The ﬂ.cw/{mmwn mdﬁpmdnduon deficiencies were the subject of

L

sharp press critdeiém beginning in 195.5~ -3/ The eriticisn included
mfercaces %o the fatlure of the msp;:g;;siblc Planners to recognize the
M&mcmumtmmthapmgmumod'mmmlmy_ggﬁgotbu
fuels. xtmmw, in 195%, the cost of producing a unit of
standard melf“ in the form of natural gas was sbout 1/6 the cost of
rroducing sn equivalant mmtofmergy'mthéfomofcwl apd 2/5 .
the cost of crude ofl. Similarly, the labar productivity in the natural

gummtrymrapcrmwbeﬁummt;nthecmlm&utryand

ﬁmmn'mpmozmmm.

oo Hanufactn:fedtrmcoal, shale and peat.
e This includes doth dry and wet gasges,
4 Measured as 7,000 kilocalories per kilogrem.




coirprive 82.5 purceit of plamed to
sents &‘plﬁzn&é";nmb of o
compmtionnﬂ the new goal 18 nob . However, based on the

035908&‘51021 of the origingd 30&1, snia probadly will contimue to be




There had been complnints _ 16/ egitnet the petroleun industry for
fatlure to coordinate mm-chamm mon with the chemical
industry, Implying that development of the petro-chexdcal producticn was
lagging. The vse of natural gas a3 & raw naterisl in the production of

Sexth
petro-chemicals, iatobad&mlopedd?lz‘ﬁngtheperiodofthc Beovist Five
Yoar Plan. The soels of pleaned petroechemical prodxinti:on m not been
specified in avalisble informaticm a.z L e

TheinmmedmormmamWﬂ eould augment the out~
rut of such prodwets of the petrochemtcal influstry as agricultural
rcrtilim,_ eeetone, alcohol and aoa;m‘;‘ the substitution of gas as a'
raw moterial could release grain, potatoes, =nd anima) fat ~ regularly
used o3 raw materisl ~ for household emsemption.

Until Esptenber 1956, the admlpiﬁ‘tra:tim of the gas industry was
divided betweon the Main Administrations for Natural Gas and the Main

Admindstration for Synthetic Liquid Pusl snd Gas, both of the Ministry of

the Petrolemm Industry, USSR. The September i‘eorganization combined the
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Administration for the Gas Industry, attached to the Councilcr Ministers,

UBSR. The new mpin sdmintstration wag azsigned responaibility 17/ for

natural gass producticn of m,m_m, shale, and peat; and the pipe-
umtmapmotw. menmmamimmumasnmd
responsibllity for the direction uf‘-actenﬁ.ﬁc rmmh work end foru. ‘
organization of the Droduction of chm.

lethamergmiwm of the gas industry will enhance the )
chancen of achieving the planned ragid expangion durding the Sixth Five
Yenr Flmn. vaimly, mampo&thapmmm@stry, with
vitel matarials such as pipe in shortemsply, and with r;aconmcnon and
expansion of the liqxﬁ.d petrolevm pmd:aman &ccorded high priority, the
ges Wmm}m&adtoarmw.awmdm importeance.

The reorgenization has had two Important results. As a mein adminise
fration attached to the Comnell of Mintsters, the gas industry is now 1

apoaitimtomentitsproblmdimuytopohqucrsmdto

Irospects for Flan Fulfiliment
A
m«miﬁnrazicnotthaelmtsmﬂinebelmritisbelimdthat

the plams for the Soviet gas industry - inecluding increased production,




ER8 now being

i the advantages whieh would

be gomarmton of fuel con-




thava {4n Hostern Ukraine) to

%) to Brymmek (southest of

By Deosmber 1936 , Bl d A%e one lins : ow' Lrom Shavropol! was installed;
though mere work is $0 be done dnping £o realive the planned capacity,

The scheduls for completion of tids 24ar Tine hud been advanced by one year,

#* Recmly, l_/ the Iﬁniater t‘cr Congttttiotion of Petroleum Industry, Erior-
prieeu, m npcme of plans I’or - stellation; premmably during the
period of ‘they éth%oai raar P‘_ oft: mura than 10,000 Klometers of

tion of hmm: gas pipslines m& ., Ana&yxia ‘of other data indicatee,
however, that poms’:lbl‘y as much ez 1000 kdlometers of trunk gas pipelines
F\VE.

pared to 1955 when thers m abo %200 ¥Mlmieters 8.4 of installed
trunk gas pipelines, g
! g




The mmhm completion of the m»mmm line 11/ has also
been advenced, from 1958. to 1957, ﬁh iInferred i‘remthe foregoing that
capttal and matertal wo o *1l be sratle %o mppm't the. pipoline con=
strustion an’hivity.
Censumpticn .

Prier to 3;955,. ges mn#d in péveral sestione of the Soviet economy
primerily as @ fuel and incidentally, &s a raw material, In 1955, aboﬁt
70 percent of the gas cutput was consuited as 2 fael by industrial and
commmal gervice enterprises,. Abenﬁ 20 percent ~ 2,3 billion oubic me*l;era

of natural ges 12/ was cossumed 2s a fuél by households. The remainder

wag consumed 2% fuel by motar trnnaportam g raw material in the produc-
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tion of peﬁm-ehumﬂ#ala end nataral gamhne. However, a change in the
shares described shove mv be mmmm by 1960.

Pls;"&s for the period 1936*1960 mﬂde for the conversion of about
300 industrial enterprises %o the use of gas es a fol. 13/ turing the
firet half of 1955, cosl and some petroleum products were reported to be'
in ghort supply, partionlsfly in Puropesn USSR. Ili / These fuel shortages

may bave contriduted to mid-1956 plang underfulfillment for ferrous metals,

rolled steel, and other commeoditlies, Thé Availability ofgas s a result
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14 2 Do 9, Bep 56: P. l-2.




